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LRAN 


SPLIT WITHIN LEADERSHIP EXPOSED BY QOTBZADEH'S ARREST 
Paris NAME-YE RUZ in Persian 10 Nov 80 pp 1-4 


[Text] The arrest of Sadeq Qotbzadeh, former foreign minister and the old colleague 
of Ayatollah Khomeyni in his struggle against the shah, which hud been ordered by 
fundamentalist members of the Islamic Republic Party, has been viewed by foreign 
press as a dangerous new stage in the struggle for power within the Islamic Republic. 
According to foreign newspapers, Qotbzadeh had been arrested a few hours after his 
meeting with Khomeyni. In an interview on Channel 2 TV, Thursday, Qotbzadeh had 
strongly attacked the fundamentalist members of the Islamic Republic Party and, 
according to reports in foreign press, he had called the Islamic Republic Party 
leader, Ayatollah Beheshti, who ‘s also the head of the Supreme Court, a former 
member of the SAVAK. Qotbzadeh had charged that the same people, who had been 
opposed to freeing the American hostages, had wanted to seek their freedom by 
negotiating with the United States but had been frustrated in their efforts and 
were now trying to cover it up. 


It was first announced that Qotbzadeh had been arrested for carrying an unlicensed 
concealed handgun. But a few days later, the office of prosecutor-general Musavi 
Ardebili, a close relative of Ayatollah Beheshti, who had just announced in his 
television interview the appointment of a new director for the radio and television 
organization, declared that Qotbzadeh had been guilty of having been engaged in 
harmful activities against the Islamic Republic. The arrest of Moballeghi-e Eslami, 
who had conducted the interview with Qotbzadeh, had also been ordered, but he was 
reported to have gone into hiding. 


Press reports said that the arr: of Qotbzadeh was considered to be a direct blow 
by leaders of the Islamic Repub!i« Party against Bani Sadr. In recent weeks, Bani 
Sadr had been critical of the clergy for their unwarranted interference in the war 
against Iraq. In having taken full charge of the military operations, Bani Sadr 
had not been able to pay much attention to the affairs of the state. On the occa- 
sion of Ghadir religious holiday, Ayatollah Khomeyni had declared that people with 
no military experience could not interfere in the war against Iraq. 


Foreign military analysts, who believe that a united leadership is vital for the 
successful continuation of the struggle against Iraq, are of the opinion that the 
arrest of Qotbzadeh and other revolutionaries in the past several days had put that 
unity under great stress. In criticizing the arrest of Qotbzadeh, Bani Sadr con- 
firmed Qotbzadeh's criticism of censorship on both radio and television. He has 
announced he will boycott the two and use his own newspaper, the ISLAMIC REVOLUTION, 














for bringing hie wessages to the people. At the same time, reports in Tehran 
indicated that the newspaper itself faced the danger of being closed down. In 

the meantime, the appointmert of managers for radio and television by the prosecu- 
tor-general has been calle. an unconstitutional act in the Majles. It has been 
pointed out that according to the constitution, the country's radio and television 
organization should be run by a three-man group representing the three branches of 
the government. Majles Speaker Hashemi Rafsanjani, who is also a member of the 
Islamic Republic Party, had given some explanation, and Musavi Ardebili, who had 
met with Khomeyni yesterday, had said that this action, in his opinion, had not 
violated the constitution. 


A number of political analysts are of the opinion that the struggle for power in 
Iran had now reached a point that will only end with a total defeat of either Bani 
Sadr or Beheshti. 


Mo'infar: Musavi Ardebili Action is Unlawful 


The Islamic Consultative Assembly held an open meeting yesterday. The session, 
presided over by Speaker Rafsanjani, discussed the charter for the Voice and Vision 
of the Islamic Republic of Iran [radio and television organization] and approved 
the third article in its second reading. A number of deputies present in that 
session were critical of the appointment of radio and television managers by the 
prosecutor-general. 


Tehran representative Ali Akbar Mo'infar, pointing to the capture of the oil 
minister by Iraqi Ba'thist mercenaries, said that it had been observed that at the 
time of his capture no clashes had occurred, and that it had been noticed by others 
that the oil minister had not been hurt and that he was in good health. 


Should there be anything wrong with him now, responsibility lies with the Ba'thist 
regime of Iraq, he said. He then referred to the notable activities of the 
Iranian fighting forces at the battle front and also had praise for the President 
of the Republic and representatives of the Imam in the High Council of Defense. 


Mo'infar said that if everybody respected the constitution no serious problem 
would develop. He also said that if organizations and individuals observed the 
principle of the separation of powers many existing problems would disappear. 


With reference to the appointment of the director of the radio and television 
organization by the prosecutor-general, he said: “The judiciary or the prosecutor- 
general should in no way make decisions for the radio and television. This is 
against the law. It is perhaps up to the High Defense Council to solve the problem. 
We humbly ask the prosecutor-general to cancel his order, and if a new director is 
to be appointed, it must be left to the High Defense Council, as the determining 

the propaganda policy of the nation had been made the responsibility of the Council 
by the leader [the Imam]." 


In conclusion, he read the text of a letter addressed to the Speaker of the Islamic 
Assembly, which had been signed by a number of representatives, and was finally 
submitted to the Assembly. 











He was followed by representative from Qa'enat, who first talked about the finan- 
cial aid given by his constituents to the earthquake-stricken areas. He also 
pointed out that despite the difficulties faced by the earthquake victims, they 
had not forgotten the war. 


He also talked about the issue of the appointment of the director of the radio and 
television organization by the prosecutor-genersl. He noted that the prosecutor- 
general could only appoint financial controllers and not a director. His action 
is not justifiable under the law. 


He then read his questions from the prosecutor-general concerning various subjects, 
demanding that they be answered. He also asked questions from the Prime Minister 
about purges. 


Replying to Mo'infar's questions about conditions in the radio and television 
organization, the Speaker of the Assembly said that it was the right of the Assembly 
to be informed about the conditions. The story began in early Mehr [23 Sep-22 Oct 
80] after Mr Farrahi, the director of radio and television organization resigned 

his post to become the Islamic Republic's ambassador to China. Upon his resigna- 
tion, he appointed Moballeghi-e Eslami as deputy-director and then sent his own 
resignation to the prosecutor-general, Ayatollah Musavi Ardebili. 


Ayatollah Musavi Ardebili then realized that there was no position for deputy- 
director in the charter of the organization and that Farrahi had no authority to 
choose a deputy as his successor. He reported the situation to Bani Sadr. At 

the same time, Moballeghi-e Eslami made a number of new appointments and dismissed 
several officials of the organization. These actions could not be consiacered legal 
and the fact that the Imam had earlier, at the time of the appointment of the new 
director for radio and televis.on organization, ordered against the removal of any 
employee of the organization, hac further complicated the situation. This resulted 
in the president ordering the chief prosecutor-general to look into the new appoint- 
ments and dismissals and to stop it if anything was found to be unlawful. 


The Speaker of the Assembly also said that during the early days of the High 
Defense Council, no charter of procedure existed. At a session held in Tehran, 
with five people attending, the problem was reviewed. We then realized that the 
situation there [in the radio and television organization] was becoming chaotic 
which prompted me to write a letter to Moballeghi-e Eslami, which the Prime 
Minister and I both signed, asking him not to take any further action with regard 
to those appointed or dismissed, until a new director was appointed. 


After the procedure for the High Defense Council was prepared, at a session attended 
by 6 members of the Council, it was decided to once again inform Moballeghi-e 
Eslami to refrain from any further personnel changes in the organization. 


He [the Assembly Speaker] further said that Ayatollah Musavi Ardebili had visited 
the ‘mam on Friday. I saw the Imam the same day and he told me that Ardebili had 

en told that “the man said to be director there" was not appointed according to 
the law and had no right to be there. Arrangements should be made for someone to 
temporarily run the place until after the Assembly has reviewed the bill concerning 
the organization. 











Statement By Musavi Ardebili 


Following the debates yesterday by a number of representatives during the open 
session about the appointment of a new director for the radio and television organi- 
zation by the prosecutor-general, Musavi Ardebili said that he had heard about the 
debates but was waiting to receive a full account of the discussions before making 
any public comments. 


In a radio and television interview yesterday afternoon, Ardebili said that what 
he had done was in accordance with the constitution and not contrary to it. 


Qotbzadeh: Iran Is Moving Towards Dictatorship 


In a television interview two days before he was arrested, Qotbzadeh had expressed 
his support of the policy foll« wed by the moderate followers of Bani Sadr and had 
strongly criticized the extremists led by militant students. Qotbzadeh said that 
the young generation believes that the administration of the country required 
extreme actions. He added that all indications are that the country was moving 
towards dictatorship. 


Qotbzadeh described the hostage problem as one of the most important crises the 
country was facing today and he put the blame on certain religious leaders. He 
said that those who now vote in favor of freeing the American hostages were 
accusing the moderates last year of supporting the United States but had now 
realized that they were wrong. Qotbzadeh said that Iranians had been playing 
politics ur to now. He concluded by saying that it was time now for the Iranians 
to chvose between the present childishness and reality. 
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LIBERALS SEEN IN LAST SiRUGGLE AGAINST CLERGY 


Tehran TEHRAN TIMES in English 9 Dec 80 p 2 
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IRAN 


REVOLUTLONARY FERVOR EXHORTED 


Tehran TRHRAN TIMES in English 10 Dec 80 p 2 
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MORE PRIVATE SCHOOLS CLOSED 


Tehran TEHRAN TIMES in English 10 Dec 80 p 1 
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SECURITY WARNING~-Tehran=-All Tehran residents are advised not to provide in- 
formation and statistics to unidentified door-to-door callers requesting thie 
information, the Tehran Security Command announced yesterday. PARS reported 
yesterday that incidents of persons posing ae etatietic gatherere and refusing 
to identify themselves have occurred. The Security Command advises that if a 
program for gathering statistics is begun than it will be firet be publicised 
by the Supreme Defense Council and then all Security Command officers working 
in the program will present their identification card containing a photograph 
when requesting information. [ae published] [Text] [Tehran TEHRAN TIMES in 
English 9 Dee 80 p 2) 


TEHRAN POPULATION GROWTH--Tehran--The population of the capital is now more 

than six million and efforts are being made to determine the exact number of 
Tehran's residents, said Tehran Municipality Mayor Mohammad Tavasoli yesterday. 
The mayor said that the minimum age for registration in the census will be 16 
years because the same age has been fixed for entitlement to vote in the general 
elections. [Text] [Tehran TEHRAN TIMES in English 9 Dec 80 p 2) 





REFUGEES HOUSED--Tehran--100,000 people who left their homes in the warridden 
areas as a result of the ongoing Iran-Iraq war were accommodated in the Lorestan 
province, eaid the provincial governorate sources. Earlier reports said that 
35,000 war-ridden refugees were aleo housed in the Kazeroun area. [Text] 
[Tehran TEHRAN TIMES in English 10 Dec 80 p 2) 


EMERGENCY BUDGET--Rasht--A eum of 1,500 million rials has been allocated from 
an emergency budget to the province of Gilan, announced the Governor General 

of the Province, Engineer Ansari, yesterday. PARS NEWS AGENCY reported that 
the emergency budget approved by the Revolutionary Council was discussed in a 
seminar of Governor Generals in Tehran. Ansari, following his return to Rasht, 
told PARS that approximately 1,900 war refugees had been settled in Giland. He 
aleo advised that a command will be created to control the price of everything 
except fish. [Text] [Tehran TEHRAN TIMES in English 10 Dec 80 p 1) 


POWER RESTRICTIONS--Tehran--A “War-time"” ban was imposed on “decorative, extra- 
vagant, and unnecessary” use of lamps and neon for 24 hours of the day in 
offices, shops or residences and violators of these orders were to be prosecuted, 
said an Energy Ministry spokesman. The 4-point communique said the excessive 








electricity users should know that their evil move under thie sensitive and 
war-time period leading to shortage of energy in the country “could endanger 
the lives of innocent human beings whe require treatments in the hospitals." 
An energy communique asked all shopkeepers, automobile sales offices, decora~ 
tive shops and boutiques etc. to immediately cease using decorative Lightings 
and neon which consumes a large amount of electricity. All ministries and 
government offices were requested not to lit up extra bulbs in the offices 
during the light of the day. [ase published) [Text] [Tehran TEHRAN TIMES in 
English 8 Dec 80 p 1) 


QALKHANI TRIBES PROTEST--Tehran--The representative of Qalkhani tribes efforting 
to mobilize nearly 50,000 Qalkhani residents of the border area against Iraq 
hae charged that the government organs were mistreating and unjustly executing 
the clans and trying to create another Kordistan. In a talk with an evening 
Persian daily published Thursday, Sayyed Hassan Khamooshi appealed to the Presi- 
dent and Imam Khomei i for elimination of several injustices to the Qalkhanis 
eo that all efforte are exerted to drive the Ba'athiest forces out of Iran. 
[Text] [Tehran TEHRAN TIMES in English 6 Dec 80 p 1) 


INVESTMENT RULES REVISED—-Tehran (PARS)--An informed source at the Ministry 

of Economic and Financial Affaire told PARS yesterday that the regulations of 
the Organization for Investment and Economic and Technical Aide of Iran would 
be revised in order to remove certain items which were not in line with the 
genuine Islamic Revolution of Iran. We added that the new regulations, accord- 
ing to which economic policies would be drawn and economic and financial co- 
operation with other countries and international institutions would be enforced, 
would be completely coordinated with the needs of the revolutions. In the new 
regulations, he said, the objective was to attract more local investment and 
to achieve a self-sufficient industry. [Text] [Tehran TEHRAN TIMES in English 
6 Dec 80 p 1) 
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KUWAIT 


CENTRAL BANK DENIES FLIGHT OF FUNDS 
Kuwait KUWAIT TIMES in English 23 Nov 60 p 3 


[Text] The Central Bank of Kuwait has denied reports of any large outflow of 
funds from here ae a result of the current Iraq-Iran war. 


A reliable source at the bank reiterated yesterday that the war had, in no way, af- 
fected the financial and commercial circles here. 


The source said that the bank not set any ceiling on transfer of funds abroad. 


But the financial and commercial circles here firmly believe that the high rates 
of interest prevailing in US and Europe has lured away a substantial sum of 
investible funds abroad. 


The narrow investment and production base of the economy, they believe, cannot 
absorb the huge resources. 


Higher 


However, on the Euro-dollar market commercial banks in Kuwait have been advised to 
accept deposite at rates far higher than the previously set limits. 


Deposits in Euro-dollar currency is now quoted by commercial banks at 16 per cent 
which is the prevailing rate in international markets, it is learnt. 


The ceiling set for time deposits in the KD market remains at 10 per cent the 
source added. 


The easing of Euro-dollar market here has, however, given a fresh incentive for 
depositors to retain their money here, these sources believe. 


Meanwhile, the Assistant Undersecretary for Investment and Financial Affairs in 
the Ministry of Finance Bader Al Rashed has said that the current hardening of dol- 
lar could have no impact on the Kuwaiti dinar. 


He said that the dinar was not pegged to the dollar and the fluctuations in dollar 
retes might not affect the KD in any way. 


The current hardening of the dollar, the official said, won mainly due to the in- 
creasing interest rates in international markets. 


The proposed financial and monetary policy of the incoming U.S. President Reagan 
had also contributed to the market sentiment, he added. 


CSO: 4820 
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KUWAIT 


NEW SCHEME FOR EXPATRIATE SHARES DISCUSSED 
Kuwait KUWAIT TIMES in English 24 Nov 80 pp 1, 2 
[Article by K. P. Mohanan, business editor) 


[Text] For the firet time, non-Kuwaiti residents will soon have chances to invest 
in Kuwaiti shares, stocks and other sectors of financial market and trading, if a 
Kuwait Finance Centre (KFC) scheme finds ite way through. 


KFC Vice-Chairman and General Manager Jassem Al Mousa told KUWAIT TIMES in an ex- 
clusive interview that the scheme would facilitate maxigum participation of poten- 
tial expatriate investors in the local financial sectors. 


Being one of the leading financial institutions with many pioneering attempts to 
ites credit, KFC is optimistic of the successful promotion of this scheme as soon 


as it gets government approval. 


The KFC Board of Directors, under the chairmanship of Sheikh Ali Sabah Al Salem 
Al Sabah will present the new scheme to the concerned ministries soon. 


At present no expatriate can invest in local equity because of the existing laws 
and regulations. Basic changes in the commercial and financial laws are essential 
for the execution of the proposed scheme, Jassem indicated. 


As this involves fresh policy decisions, there will be some delay in the official 
process regarding this proposal, he added. 


However, KFC is optimistic of getting the green signal from the government since 

this scheme would help the local financial system to absorb more capital, as well 
as giving the potential expatriates a chance to invest their money in a sound cur- 
rency like Kuwaiti dinar, Jassem said. 


This project would boost the activities on local stockmarket, and expand the scope 
of financial activities here, he added. 


Expecting the government approval, KFC is~ . , & Company to carry out this am 
bitious scheme. The company is to encour » investments by the expatriates and 
to act as a medium of investment between ex, ates and local firms, KFC general 


manager said. 











———a&<6€ —— 


Now some expatriates are investing in local equity in the name of their Kuwaiti 
associates or friends. 


As these sort of deale are not legally bound, element of risk is greater in such 
deals, Jassem pointed out. Under the proposed scheme euch risks could be avoided 
and thie in turn would help boost the growth of cepital market here, besides genera~ 
ting confidence among expatriates in the financial system of Kuwait, he commented. 


Since the expatriates are not permitted to invest in Kuwaiti stocks and shares, even 
the stability of dinar as a solid currency ie failing in preventing the massive 
outflow of funde to other sectors of foreign exchange, the General Manager said. 

The scheme for a solid system to mediate between the expatriates and local finan- 


cial markets is aiming at containing the huge capital flow from this country to 
distant financial centres, Jassem added. 
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KUWAIT 


STAKE IN SAVOY HOTEL GROUP INCREASED 


Kuwait KUWAIT TIMES in English 21 Nov 80 p 2 


malta i a 


: fete if ms 








—_ 


hath 










af ithe J es” of cnt 
—— i niet 
Hive —— 









4820 


cso: 


15 











KUWAIT 
ished t 
a“ 
wil 
the 
of 
aimed 
The 
,. 
Internationale d'Investissement (BAII), 
on behalf of private Kuwaiti 


that it concluded two real estete 





[Text] [Beirut THE ARAB WORLD WEEKLY in 


16 


BRIEFS 
ling 

by 

id 
PIC 

in 
“i 





600 
ty 
be 


The project will 
producing 12 million bottles 


MINERAL WATER PLANT--A mine 

month in Kuwait and will start 
man for the Kuwait Industrial 
have 40 per cent of the ED 
Inetitute for Social Securi 
capital. 

feasibility etudy was conducted wi 


i 
: 


HT a F ea ; if 











Bank of Kuwait and other European banks will co-manage the issue the source said. 
A contract to thie effect was concluded last week in Bahrain. The Kuwait Inter- 
national Investment Company was represented by the Vice-Chairman of ite Board of 
Directore and delegate member Salah Al Marzouk. [Text] [Kuwait KUWAIT TIMES in 
English 24 Nov 80 p 3) 


AIRBUSES, ENGINES--Kuwait, Dec. 6 (R)--The Kuwait Airwaye Corporation Saturday 
signed a contract to buy six European Airbus A3108P worth almost one billion dol- 
lare. The firet of the aircraft, which will all be equipped with American Pratt 
and Whitney engines, will be delivered in March 1983, an airline spokesman said. 
He said the company would buy another five Airbuses but the choice of engine for 
these had not yet been made. The total cost of all 11 aircraft would be nearly 
one billion dollars, including extras such as training, he added. The Beirut- 
based Middle East Airlines announced plans on Nov. 24 to buy five Airbuses worth 
$350 million. The sources said Kuwait's choice of engine would be a blow for Rolle- 
Royce of Britain, which ie interested in providing RB-211 engines for the planes 
of all the Airbuses ordered so far have American engines, and Kuwait Airways said 
it had repair facilities for Pratt and Whitney engines. [Text] [Jiddah ARAB NEWS 
in English 7 Dec 80 p 1) 


MONEY SUPPLY UP--Money supply has increased at a rate of 29 per cent during the 
financial year 1979-80 according to a report released here yesterday by the 
Kuwait Central Bank. The annual report of the Bank reviewing financial and 
monetary activity for the year ending June 30, 1980 said that the increase in 
circulation and expansion of money supply is mainly attributable to the growth 
in government spending and slowdown of the transfer of private capital abroad. 
The report also said thata major aim of the monetary policy is to restrict — 
money supply. Increased money supply meant a high liquidity situation which 
in turn have great bearing on supply and demand positions. A balanced money 
supply, the report said, can considerably restrict the demand position and can 
avoid the harmful effects of inflation. [Excerpt] [Kuwait KUWAIT TIMES in 
English 28 Nov 80 p 2) 


SPANISH, UK LOANS--London, Sun.--The Kuwait Foreign Trading, Contracting and 
Investment Company is arranging a $45 million loan to one of Spain's big motor- 
way agencies--Autopistas Vasco-Aragonesa Concesionaria Espanola, according to 
London bankers. The six-year financing will also be supported by Banco Arabe 
Espanol, with four other banks also participating, they said. In another 
development a British company, Pirelli General Cable Works Limited, has raised 
about $15 million loan in Kuwait, according to bankers here. The financing 
was guaranted [as published) by Britain's Midland Bank, and provided by the 
Industrial Bank of Kuwait, the National Bank of Kuwait and the Kuwait Public 
Institution for Social Security. The use of the Kuwaiti loan has not been 
identified, but the company manufactures a wide range of high tension electrical 
cables.--KUNA. [Text] [Kuwait KUWAIT TIMES in English 8 Dec 80 p 2) 
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SAHARAN WAR CAUSES RISE IN MILITARY SPENDING 
Beirut AL-NAHAR ARAB REPORT AND MEMO in English 24 Nov 80 p 5-6 


[Text] Allocations for military spending have risen by 12.7 per cent since last 
year to MD 4,779 million ($1,175 million) and represent 39.9 of the Moroccan state 
budget for 1981, it was announced last week. The increase, which has contributed 
to a budget deficit of about MD 3 billion ($750 million), reflects the heavy toll 
which the war against the Western Sahara liberation front, Polisario, is exacting 
on the national economy. 


The budget figures suggest that the government is financing the war through indi- 
rect, rather than direct, taxation. The former, which affect all classes or so- 
clety, are expected to rise by MD 900 million ($225 million) to MD 6.1 billion 

($1.5 billion), while direct taxes are expected to bring in MD 4.7 billion ($1.2 
billion), only MD 300 million ($75 million) more than in the current fiscal year. 


Reporte from Rabat last week said, however, that tax reforms were planned and sug- 
gested that these might pass a greater shere of the burden to the better off men 
bere of society. 


The reports pointed out that the allocations for military spending are not suffi- 
cient to cover all Morocco's expenses in that field; some items of equipment have 
been paid for by other countries, in particular Saudi Arabia, the reports explained. 


Customs revenues are expected to increase by MD 1.1 billion ($270 million) to MD 4 
billion ($1 billion), providing a further indication that the government is rely- 
ing on the coneumer to pay for the war. The austerity policy adopted three years 
ago has been severely criticised, the reports said, because the heavy taxes slapped 
on imported goods have forced many traders and manufacturers to tighten their 
belts, while encouraging a flourishing black market. 


One surprise in the figures is the sharp rise in investment spending, which is seen 
as increasing by more than 18.6 per cent to MD 9,996 million ($2,458 million)-- 
this figure is not included in the state budget, which covers only sums earmarked 
for various ministries. Administrative expenses have been heavily swollen, largely 
by increases in civil service salaries, to MD 15,356 million ($3.8 billion), an 
increase of more than 21.5 per cent. 
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PERSIAN GULF AREA 


CEMENT PLANT NEARS FULL CAPACITY 
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PERSIAN GULF AREA | 


ALUMINUM ROLLING MILL--Doha, Dec. 5 (OPECNA): The seven members of the Gulf Or- 
ganisation for Industrial Consulting (GOIC) have agreed on the final formula for 
the establishment of an aluminium rolling mill in Bahrain. Sources of the Doha- 
based GOIC said the organisation's preparatory committee, which concluded a two- 
day meeting here this week, is due to meet again in Manama, to prepare the final 
documents for signature by the Ministers «f Industry of the GOIC member coun- 
tries. The mill, scheduled to start production in 1983, will have a capacity of 
40,000 tone of aluminium and strips, intended for sale to the Gulf countries, with | 
the surplus going for export to the international market. Sixty percent of the 
mill's f‘aancing will come from the company's 100-million-dollar capital, and 40 
percent through soft loans from government development banks and funds. Mean- 
while, the GOIC, which groups Qatar, Kuwait, Saudi Arabia, the United Arab Emirates, 
Iraq, man, and Bahrain, is considering stepping up aluminium production in the 
Gulf region to over one million tons per annum during the 1980s. Currently, 
primary aluminium in the region totals some 300,000 tons annually through Bahrain 
and Dubai aluminium smelters. [Text] [Abu Dhabi EMIRATES NEWS in English 6 Dec 

80 p 3) 





CEMENT PLANT--The Ras Al-Khaimah Cement Plant, the UAE-based producers of 
white cement, will soon enter the Kuwait capital market with an issue of fifty 
thousand shares, it is learned. The subscription will close in January or 
earlier, informed sources said. The company proposes to raise 500 million UAE 
dirhams chrough the fresh issue. Thirty per cent of the new issue is reserved 
for Ras Al Khaimah company board of directors and their friends and relatives. 
Fifty per cent of the sharees will be traded in the Kuwaiti market and the re- 
maining is allotted for other Gulf institutions and individuals. The Ras Al 
Khaima plant specialises in investment, financing, trading and management con- 
sultancy apart from the production of cement. [Text] [Kuwait KUWAIT TIMES in 
English 3 Dec 80 p 3] 
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SAUDI ARABIA 


RULES ON MARRIAGE TO FOREIGNERS EXPLAINED 
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SAUDI ARABIA 


PORT DEVELOPMENT PACT SIGNED WITH PHILIPPINES 


Jiddah ARAB NEWS in English 21 Dec 80 p 1 


lArticle by Joe Pavia) 
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SAUDI ARABLA 


CHINA EXPERTS AGREE TO AID LOCAL PROJECTS 


Jiddah ARAB NEWS in English 14 Dec 80 p 2 
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SAUDI ARABIA 


BUSINESSMEN URGED TO BOOST INVESTMENTS 


Jiddah ARAB AEWS in Pnglieh 9 Dee 80 p 1 
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[Photo caption] 
Sauditech ‘80: Organizers and government official at the opening of Sauditech 


"80 being held at Algosaibi Hotel and Exhibition Center. From left are: Nasser 
Nayar, director of Middle East Trade and Exhibitions; Sheikh Muhammad Said Tayeb, 
director general of Tihama, Sheikh Said Al Muaagel, president of Dammam Chamber 
of Commerce and Industry, Hassan Bashawri, Tihama director of public relations 
Youssef Al Hammad, deputy minister of electricity and industry and deputy minis- 
ter of electricity and industry, and Mounir Tadros, general manager of the hotel. 
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FOOD SUBSIDIES INCREASE 275 PERCENT 
Jiddah ARAB NEWS in English 11-12 Dec 80 p } 


(Text) Riyadh, Dec. 10 (SPA)--Government food subsidies soared to 275 per cent for 
the firet half of this year compared with the same period last year, Information 
Minieter Dr. Abdo Yamani said Wednesday. 


He said that food subsidies in the firet six sonthe of this year totaled SR 1.5 
billion, againet SR 800 willion for the whole of the year before. 


The minister credited the government's internal trade policy for ite "great ef- 
forte in providing citizens and pilgrims with ebundent commodities and at competi- 


tive prices. 


Dr. Yamani added that the government will continue to subsidize basic foodstuffs, 
including rice, fate, ofl, meat, dairy products and fodder. 


He cited as an example the subsidy of 2.5 riyale per kilograms of powdered ailk. 
The minister said the subsidy program has also contributed to reducing the prices 
of basic food item. The cost of living has been dropping at the rate of 1.6 per 
cent from the record in 1978. 


Dr. Yamani eaid the food subsidies, introduced in 1973, will be maintained as long 


























ensure a etrategic reserve of essential foodstuffs enough to cover at least six 
months, the government built grain eiloe and flour mille in Riyadh, Jeddah, Daman 
and Yanbu with a capacity of 20,000 tons each. Similar storage facilities are 
planned in other major Saudi Arabian cities. 


The state hae alwaye tried to keep the price of cement in Saudi Arabia within rea- 
sonable limite, Dr. Yamani eaid. The estate used to allow cement companies to im- 
port cement in addition to that produced locally at stable and unified prices, but 
as a result of greater local production and a stable supply demand ratio, no con- 
tracts were signed in 1979 for the import of cement. More cement projecte through- 
out Saudi Arabia will lead to complete self-sufficiency, and Saudi Arabia will be 
foremost among cement exporters. 


Government assistance went beyond foodetuffe and imported goods: huge amounte 
were allocated for promotion and support of local industry, agriculture and live- 
etock breeding, Dr. Yamani said. When a project is considered beneficial for the 
state, it provides subsidies and impressive facilities. With fisheries, too, easy 
long term loans are given covering half the total cost. In some cases, huge sub- 
sidies are granted for agricultural projects, euch as the palm project. The state 
gives SR5SO for every good quality sapling planted by « farmer, in addition to SR 
0.25 for every kilogram of dates produced annually. Subsidies are also given for 
animal feed to promote the country's livestock resources. SR30 is granted for 
every head of cattle and SR8O for each camel. 














SAUDI ARABIA 


FORMATION OF AGRICULTURE DEVELOPMENT CUMPANY ANNOUNCED 


Jiddah ARAB NEWS in English 10 Dec 80 p 3 
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SAUDI ARABIA 


POLICE DEPORT 4,000 ILLEGAL ALLENS 


Jiddah ARAB NEWS in English 11-12 Dec 80 p 3 
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OIL FIRMS RECEIVE ENTITLEMENTS | JAN 80 
Jiddah ARAB NEWS in English 10 Dec 80 p 2 
[Article by Scott Pendelton) 


{Text} Al Khobar, Dec 9%-—SABIC and Petromin joint venture partners will begin 
receiving their crude of] entitlements on Jan. 1, Sheikh Abdul Aziz 
chairman of the Saudi Arabian Industries Corporation told ARAB NEWS Tuesday. 


Crude o1] entitlements were promised to the 
petrochemical and refining joint ventures at 
the huge capital investments they will be required to make. 


The exact amount of crude that the companies would be allowed es- 

tablished until after most of the companies had already signed their joint venture 
agreements. In fact this very point delayed negotiations by years in some of the 
projects. 


But over the past several days other partners have signed entitlements agreement 
with Petromin, Al Zamil said. 





These will permit the companies to buy about 500 barrele per day for every one 
million dollars invested. 


Jack Butler, chairman of Mobil Saudi Arabia, said that his company will receive 
about 500 barrels per day per million dollars for ite $300 million investment in an 
ethyline plant at Jubail, but only half that per million dollare for ite $300 
million investment in a refinery at Yanbu. That would be 225,00 barrele per day. 


Butler declined to state the actual entitlement figure. He said that Dr. Abdul 
Hadi Taher, the governor of Petromin, told him that there was not an exact entitle- 
ment formula based on 500 barrels per one million dollars invested. 


Other partners at Jubail who will be receiving crude of] entitlements are Shell, 
which signed ite entitlement agreement on Monday for ite participation in a $3 
billion ethyline plant; Exxon for participating in $1.2 billion low density 
polyethyline plant (Jubail) and a Japanese consortium in « methanol plant, also in 
Jubail. 


Final agreement has not yet been signed with Dow Chemical for an ethyline plant and 
Celainese-Texas Eastern for a methanol plant, « SABIC official said. 














In another development the establishment of national ofl company to replace Aramco 
will be announced in the next few weeks, according to Dr. Abdul Hadi Taher. 


Dr. Taher said Tuesday, however, that Aramco would continue to operate as before, 
but with ite decisions going before government officials. 


Aramco, « former consortium of the four U. §. ofl majors, Exxon, Socal, Texaco and 
Mobil, was fully nationalised by the government earlier this year. Dr. Taher said 
the four partners had been fully compensated for their former assete. 


A new government participation department has already been established near Aramco's 
Dhahran offices, Dr. Taher said. Ite work, he added, is that of any other na- 
tional ofl company including participation in of] and gas discovery, production and 
marketing. 


Petromin is now selling 1.7 million barrels of Saudi Arabia's of] per day largely 
under direct contracts with other governments, he said. However, the four former 
Aramco partners are continuing to market large quantities, and Dr. Taher said it 
was advisable that this arrangement should be kept to ensure the flow of Saudi 
Arabian crude to the international markets. 


Dr. Taher said that Petromin prohibited the payment of commissions to intermediar- 
ies buying ofl for others. The ban applies to crude ofl, refined products, and 
liquefied petroleum gas. The state agency also ensures that no Petromin oil 
reaches Israel or South Africa by stipulating the port of destination when a con- 
tract is signed, Dr. Taher said Petromin also reserves the right to cancel a con- 


tract if the buying party violates the agreement or gete involved in « campaign of 
publicity that is considered offensive to the reputation of the Kingdom, he added. 
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SAUDI ARABIA 


LABOR BUREAUS OPEN--Riyadh, Dec 7 (SPA)--Two labor recruitment bureaus are to 
open in Jeddah and Dammam Saturday. A statement issued by Interior Ministry 
Sunday said “to facilitate procedures for citizens, companies and expatriates, 
the Labor Recruitment Bureau decided to open two new branches in Jeddah and 
Dammam." The statement said that while the new branches will start receiving 
recruitment applications beginning Saturday, the Ministry of Interior hopes 
that concerned parties would abide by the recruitment rules and conditions for 
early clearance of their applications, and cooperate by giving the correct in- 
formation. The ministry called on the public to give the correct number of 
their previous files with the labor recruitment bureau in Riyadh, and that 
negligence in not giving the previous number and opening a new file with the 
new branches would be considered forgery. Offenders will be penalized 
accordingly, it said. [Text] [Jiddah ARAB NEWS in English 8 Dec 80 p 1) 
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